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At present, taxpayers are required to undergo the process of furnishing feedback (through the insight portal) regarding

transactions listed in the Annual Information Statement (AIS)' as at times, the said information may contain inaccuracies or
incomplete information. After providing such feedback, there exists no mechanism to ascertain whether the respective reporting

entities have addressed this feedback, thereby lacking a monitoring system for this process.

To address this issue and to enhance transparency in the tax filing system, the Central Board of Direct Taxes (CBDT) has
introduced a new functionality within the AIS. This latest feature provides the taxpayers with real-time information regarding

the feedback given by them on the transactions listed in the AlS.

In the AIS, taxpayers shall now have access to the above functionality allowing them to first provide feedback on the transaction
showcased within the statement and thereafter, the status of information confirmation from the various sources (i.e., Tax
Deductors/ Collectors and Reporting Entities) shall also be displayed in AIS. Once the taxpayer provides a response for a
particular transaction in the AIS, this functionality will indicate whether the feedback has been acted upon by the Source (either
partially or fully, by accepting or rejecting it). If the feedback of the taxpayer is partially or fully accepted, the Source is required
to correct the information by submitting a correction statement. Accordingly, as per the new functionality, the taxpayers will be

able to specifically see the following in their AIS:
#+ Whether the feedback is shared with the Source and the date on which it was so shared

+ The date on which the Source has responded on the feedback and the response so provided (i.e., whether any

correction is required or not).

SCV’s Take Away

This is a welcome move by the CBDT which shall increase transparency between the taxpayers and the department. Allowing
taxpayers to provide feedback on the accuracy of their financial transaction data, and then displaying the status of that

feedback's confirmation process shall promote ease of compliance and clarity.

With this initiative, it is anticipated that taxpayers will be, to some extent relieved of the numerous current challenges, such as
inaccurate reporting of dividend income, misrepresentation of capital gains, the complexities associated with jointly owned

investments etc., thus ensuring that the information reported in AIS aligns with the taxpayer's records.

1 The AIS is a document issued by the Income Tax department, presenting a summary of a taxpayer's financial activities throughout the
year. This data is sourced from various entities such as banks, mutual funds, and others.
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Disclaimer

This publication has been prepared for general guidance on matters of interest only, and does not constitute professional advice. You should not act upon the information contained in this publication without obtaining
specific professional advice. No representation or warranty (express or implied) is given as to the accuracy or completeness of the information contained in this publication, and, to the extent permitted by law, SCV
& Co. LLP, its employees and partners accept no liability, and disclaim all responsibility, for the consequences of you or anyone else acting, or refraining to act, in reliance on the information contained in this
publication or for any decision based on it.

This publication is solely for the purposes of knowledge dissemination.



